


PREFACE 


The !"'COllom \ hl.l~ gone Ihn)ugh w ild g~Tat i()ns in Ih(" /a:'1 fl:'\\ \cal':'. FOI :t good 
many \(',11 -:" IX'oplc thought Iht" ("conon1\', t he ~ tock rnm'kl'l . ~U1d homr.: price"" 
\\tll1 ld nl"''':!' SlOp I" is ing. Thell l hc "hu us ing bubbt...·" imn;t , se nding hort1l' pricL..·., 
illio H <.IccI' ,lOci :-.kkl' ning sl kk·, With t he slidi! in hOJl1 l' priC'c~ came a wa\'C 01 
rOl't'clOSlIl'l" a nd a d"l~lic dcd inc in lX'oplc"., conl"idCJKC in the <,'coll()m ic o u t ­
look. C4 JlI"l ll nCni Iri IllIllL'l11 hd r spe nd ing 011 gt )lx ls <tntl ~l'r\'il'l!S wh ik bllsi th.·'~C~ 
,Ia~hcd [11\:: ir inn::sl tll c::nls in ho us ing. 1ll,lchiIlCI''I', tcd lllologv. and raclo ric ... TIlL'Mo' 
:-opl.'nd ing ull .. pm.lwd th .... U.S. ('c o llom \' in tu:l sleep I\:cc..:-.iull that c:lll!>l!d the 
1)I"(Klw.: lil l ll1 Ir g()(xls and .... (' I"kcs 10 co nl ,:lc l and UIlC1l1pJI ))I'11\'n l tn soal ·. 1\1 the 
dcpl h~ nf 1hL' 200S- 2009 H!c(·.-;s iu ll more !lUlil 15 rni lii on AmL'ri ca n'o w\.'n,' 
IIllempluwd. 

TIlt' 1"I..'l:l''o:-.iulI of 2008- 2009 w;:b n 'l the first :-'L, tbal""k for the U.S. eCUilOITi:,> ­

W'C\Cllt h\., \\ur~L The Greal Depress ion o f the 1930s was 1";11 ' d eeper a nd !al' 
ltln~('r ( 10 , ea rs!), 1\ IH.l l be o lher len U,S. I""('c\.'ss ions sin ce Wodd Wal' II "ere 
painful~.., \\d l-\,.'wn if nOI qlli(e:.o disasu1.)lI ~, \·Vh:l( this r\.'COlu 01 r l..'Ce...... ion~ 
1\'lll illd~ II ... b how diffkl1lt il is ( 0 manage the eCOllom", 11 a l~o unde r~con.'s. 
1100\·\."·l'l: Ihl' in lpo l1ancc of ~llIdyi llg the fOI""(;('s Ihal Gnl'oL' L'Cunomie ~ct hac"s­
.md idl'nt il"\ing III(' fol'c,,:~ thaI help Ihc L'COIlUIlW I"t."CO\cr. That '~ 1\.'<1so n cilough 
lu "'IlH.I~ t h\., E ..,~elll f(/I.~ of&':OIlQII1;n. 

Th":l\' ,II \: lIlur \.' 1"lC I"SonnJ I\:;lSOlb fOl' s[ ud\"ing cconornks as wel l. Ecunorn i\.· 
plincipk... help ~xplu i n ho\\ p l'ices ar..: ...ct. how hiring and ~alal""l' d ...dsion<; an.' 
made. huw hu sin... ~se~ set pnxluc lioll l a'1~e l :-., tlil d C\'('II how I he l'lwr.'Onrnent 
C:111 Ix: bet tc r pn.lll'l.: l ...d. In o tber \\"()rd~ . ecu Junoin. C'1l<.:nmpas:-.c~ nOl i ll!'>[ [h l' 
"hig pi('IU I1.."- lhc Ilmem econCII1l\·- bu l abo I l ll' Inan.' di l nl'ns icll l ~ of C\ l'J"\"da: 
cun ....lll11plioll , work. and Icj ... w 'l' dt'ci'oiol1~-l h ...' micro l'l'OnOIll\ . 

FOCUS ON CORE CONCEPTS 
It.... i1llpu'osibl e III s'Jll eczc all (li l ' c() ll ! e n(-~lIld t " ~, ('xC'i tenWIlI- ()1" hoth lI"Ii c l'O 
and Ill~crt) l'C (ln()llJi c~ inl0 a UIH." 'Sl.:HH!s lcr COUl1>C, 111I1(,; h k-ss ,II I abbrevi ated 
intm 1<.';\1. BUI econo m ic:... i s. aftel' a ll , I he scient:\.' 0 1 c hoic<.', I II ~t l 'lIc lors \\ ho 
1(':'1('h ;, 0I1e'l('n 11 Mln.'t'\" o f econOlnk~ know h l)\\I hanl [he COl I[e ll l c ho ice..., c~ n 
Ix'. Tlwl"\" al 'e "<I, 100 Illany topi cs, w;nr 100 m an\' ('('ollom [c I,.'ven\s, <llId '''IV 

1I"lI1 1ill k l ime, 
Fl'\\ I\.,)..[hook!. courmlll Ihis ~:'\I"Cit.', probll'lIl d in ..'clly, Sonw Olle-s\.'lllc-;le l' 

books Hr\.' lIearly a~ IOllg ,b rlill -b lo w n p l""inci p ll's [t'X I.<: . The ShOl'tl'I 0116 telld [0 
Ctlndl'llSI,' Ivpies al ld omi t the addi l l/m:.,1 i?"xplarmlions, illll$ I J~ll i ( .n s. and "ppl i . 
ca[ion~ Ihal ar(' C:-'Ix'(' inlh im pol1 :l1l1 in survey COlll ""!>.l'~. Siudents .1 11£1 h:achcrs 
"I ikt' !!\.'I II1I\l l.l[ cd II'ing 10 pick o u l Ih (.' cS:...(' lllk.l s rmm alwi<lged pri /lc iplL's 
lex IS. 

F..'tielllia/\ o{EClmOlllic) lhc... up to its name b\ rn~lkillg t he diHicult c hoice.., 
Thl' ~ta1lC1:U"(1 tab ll' or ...·ontel)\~ ha~ Ixcn pru ned 10 the I.:OI'C, T he MIn'j\" ilig (opics 
an.. I he ,'(' IV l'SS\.'lIl.:e o f ecollt)lll ic conce pts. In l1l icn l\.'CI)II t)l1l ic~, ]"1 )1" exam pk, I he 
foclI .., j.., olllhl' pol:II" n10d d s or po:.' lf ec.:t com petit ion :'lIld lIIo nn pnl.\'. Thl..'!'>e rnud · 
d ... :11\' I\:prt'$('nlcd a~ th\.' l'ndpoin ts of ~ spect1""1.1111 of mal'k(>1 SI I1!l; t lll "('~ (:"'l'e flg­
lIl"t' on p. 1 17). Inlcrlnedhll t' rnark ('( SI r1. lc tures-oli l!opol), mOl1opol i~ ( ic 

l"Olll).~,.'tili()ll , .mel th t'" l i kl'-;m,' noted bul no[ an:.II"7.cd , The go;\1 here is "im ply 
10 conn'~ IhL' M..'IlS\.' Ih31 1I1 "lI 'kc t ~tn lctlJl"C is an i li lpOl'lan t (kl l'rlll i nan i of 
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